














Anchorage Museum At Rasmuson Center Expansion

Minnesota Drive Resurfacing, Anchorage

federal construction spendi ng
in Alaska. We forecast an
additional $388 million
of federally funded capiral
spending in Alaska for other
types of projects-20%
higher than last year.9

Excluding transportation,
the largest program funded
by federal grants to state gov­
ernment is the Village Safe
Water program of rural sani­
tation. These funds come
from a number of agencies,
including the Environmental
Protection Agency and the
Indian Health Service.
Funding from these agencies
has fallen, bur this initiative
will again contribute $100
million to state construction
spending because of stimulus
funds from ARRA.

The federal government
also provides grants and
other construction funding
to Alaska tribes, non-profit
organizations, and local gov­
ernments across the state.
The most important recipi­
ents of these grants are
Alaska Native non-profit
corporations, housing
authorities, and health-care
providers. The largest of

9 It is difficult to track all the federal
dollars that find their way inro con­
srruction spending in the state because
there are so many parhways, and they
change every year. The possibility of
double counring funds a:; they pa:;s
from agency to agency, or become pan
of a larger project, also creates difficul­
ties for the analyst.

Other Federal:
$388 Million

The categories already
discussed-national defense,
transportation, education and
the Denali Commission ­
together make up the largest
and most visible part of

to reimburse urban districts
for most of the interest on
school bonds.

University of Alaska con­
struction will be down due to
the completion of a number
of large buildings. Several
buildings are in various stages
ofplamung, but none are
ready for construction this year.

Education project funding
will be down 12% from last
year. Spending will be up for
primary and secondary
school construction and
upgrades, which are financed
by a combination of direct
state appropriations for the
rural school districts and
debt finance for the urban
districts. The state continues

Education:
$246 Million

The Denali Commission,
created by former U.S.
Senator Ted Stevens to more
efficiently direct federal capi­
tal spending to rural infra­
structure needs, will spend
around $61 million for con­
struction-down consider­
ably from last year.

The commission supports
a broad range of projects,
including transportation,
health, and energy-related
infrastructure, with funds
provided by other federal
agencies. The loss in funding
has primarily impacted ener­
gy and health facilities.

Denali
Commission:
$61 Million

Greely, if funding can be
identified in the Department
of Defense budget.

Alaska Railroad:
$43 Million

The capital construction
program for modernizing
and upgrading the Alaska
Railroad will continue this
year at a slower pace than last
year. Project funding comes
from a variety of federal
sources as well as retained
earnings. The focus of the
program continues to be
track rehabilitation, siding
extensions and upgrades,
bridge replacement and
upgrades, passenger equip­
ment, and a collision-avoid­
ance system. It is possible
that work could begin on the
Tanana River bridge as part
of the rail extension to Fort

the completion of significant
upgrades at both the
Anchorage and Fairbanks
international airports last
year. Federal funding in the
form of grants from the
Federal Aviation
Administration will be about
the same as in past years.

Spending for publicly
funded parr and harbor
upgrades will be about the
same as last year, unless the
Port of Anchorage receives a
large grant under ARRA-in
which case the port will be
able [Q move its development
schedule forward.
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in the construction industry
in 2009 was abour 16.6
thousand workers, with
average annual earnings of
$60 rhousand per worker.
Missing from this total are
the "hidden" construction
workers employed in other
industries like oil and gas,
mining, and government
(force account workers). In
addition, this total does nor
account for the large number
of construction workers who
are self-employed-estimated
ro be about 9,000 in 2009.

Construction spending
generates activity in a num­
ber of industries that supply
inputs to the construction
process. These "backward
linkages" include, for exam­
ple, sand and gravel purchas­
es (mining), equipment pur­
chase and leasing (wholesale
trade), design and adminis­
tration (business services),
and construction finance and
management (finance).

The payrolls and profits
from this construction activi­
ty support businesses in every
community in the state. fu
this income is spent and cir­
culares rhrough local
economies, it generates jobs
in businesses as diverse as
restaurants, dentists' offices,
and furniture stores.
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WHAT'S DRIVING
SPENDING?

weatherization could be high­
er if federal ARRA wearher­
ization funds are leveraged in
an AHFC bond package.

Local government capital
spending, from general funds
as well as enterprise funds,
will be about the same as last
year, as no significant new
projects are anticipated. But
tighter finances will be offset
by ARRA funds.

Construction spending is
one of the important con­
tributors to overall economic
activity in Alaska. Annual
wage and salary employment

CONSTRUCTION
IN THE OVERALL
ECONOMY

Construction activity­
measured by total spending,
jobs, payroll, or gross producr
-has experienced strong
growth for more than a
decade, driven largely by
growing federal capital grants
ro Alaska, large federal agency
capiral budgers, oil and gas
spending, and more recently,
large srate capiral budgers.

These large external sources
of construction funds nor only
fuel public spending and oil
patch spending but also give a
general boost to the economy
-and rhus add ro rhe aggre­
gate demand for new residen­
tial, commercial, and private
infrastructure spending.

North Slope Ice Road

Other State
and Local:
$394 Million

State and local government
capiral spending, excluding
transportation, education,
and energy (electric utilities)
will be abour 10% lower
than last year due to the
smaller state capiral budger
of FY 2010 and constraints
on local government budgets
from the downturn in the
economy. The largest state
project will be continuation
of construction of the new
Goose Creek prison in the
Mar-Su Borough.

Other important categories
of state capital spending are a
number of smaller projects
funded by rhe cruise ship rax
and small projecrs funded by
the state weatherization and
rebate programs. Spending on

these programs is the Native
American Housing Self
Dererminarion Acr (NAHS­
DA), which provides funds
for housing construction in
Native communities through
many Native housing author­
ities statewide. These pro­
grams will be significantly
augmented this year by
ARRA funds.

We expect the level of
direct construction spending
by orher federal deparrments
to be about the same as in
2009. This includes spending
by the Department of the
Interior (National Park
Service, U.S. Fish and
Wildlife Service, and Bureau
of Land Management), rhe
Postal Service, the
Department of Agriculture,
and the National Oceanic
and Atmospheric
Administrarion (NOAA).
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